


























































































Foreword 4S 

By this path one is led to the ' factors of production ' notion, ac­
cording to which ' land, labour and capital ' link arms 'jointly ' to 
create ' value ' ;  but this, fundamentally, is only a mystical way of 
giving up the inquiry into value altogether. The other alternative 
answer within the classical framework is to say that ' value of 
labour' is expressed in the value of the worker's output, value of 
the product. This highlights the discrepancy between the value 
of output and the amount of wages, and strongly suggests that the 
worker is not paid ' the value of his labour ', but is in fact cheated of 
its value. Because Ricardo leaned in the direction of this alter­
native, he was accused of radicalism ; in fact he was merely a cap­
tive of the theory's limitations. Apart from the direct political 
implications, either of the two possible ways round the dilemma 
resulted in poor political economy. The accumulation and growth 
of exchange value, both relatively (in the hands of the capitalist 
class) and absolutely (aggregate of the whole society) cannot be 
explained within this framework, but must be brought in through 
arbitrary, deus-ex-machina postulations. The central proposition 
of the labour theory of value thus acquired the character of an 
immediate identity of opposites : the ' value of labour ' is and is not 
' the value of labour ' at one and the same time. Classical political 
economy got around this inherent mysticism only by surrepti­
tiously employing now one, now the opposite determination as 
the convenience of argument dictated. Eventually, as the develop­
ment of capitalist economy led the bourgeoisie to suppress its 
own revolutionary principle, that all men are created equal, and 
to propagate in its place the opposite notion, political economy 
gave up inquiring into value altogether, in the objective sense, and 
its theoretical basis became a kind of astrology of prices. 

Marx's approach to the dilemma is to show that it rests on an 

erroneous conception of the commodity-form. Classical political 
economy assumed that things are by nature commodities, which is 
only another way of saying that nature decreed the bourgeois 
mode of production. It easily fell therefore into the error of 
asserting that commodities are, by nature, things. This is a ser­
viceable assumption for maRY applications, but, when applied to 
the commodity ' labour ', it only reveals the capitalist prejudice that 
workers are so many objects to be used, manipulated and cast 
away when worn out. As political economy, however, the notion 
that ' labour ' is a thing leads inevitably to nonsense once it is 
asked what is that thing's value. Marx points out that ' it did not 
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exist as a thing, but as the capacity of a living being ' (p. 323), and 
he therewith not only restates ' what side he is on' ,  but also un­
locks the mystery of accumulation. The commodity which the 
worker sells the capitalist is not an inanimate object, but a power 
inseparable from the worker's own bodily existence. On this basis, 
the question 'what is the value of labour l' appears as badly posed 
to begin with, like asking the colour of a logarithm. Labour is the 
activity of the worker. It creates all value, and is itself invaluable ; 
its only measure is time. The commodity the worker sells the 
capitalist is his power to labour, or, yet more accurately, the 
'right of disposition ' over his (or her) labour power (pp. 284, 293), 
that is, the right to determine how this power will be used. The sale 
of disposition over labour power is therefore not only a ' purely 
economic ' but also a political act. During the period of work, the 
worker does not have the right of self-determination, but becomes 
an unfree person, little distinguishable from a slave. With this 
concept of what it is the worker sells the capitalist, the term ' poli­
tical economy ' acquires its full meaning. Marx's reasoning is 
explicitly both political and economic not only at the conclusion 
of the argument, as a consequence of the premises - or as an 
afterthought, as in so many modern ' political economies ' - but 
also in the fundamental premise itself, from the very beginning.) 
Marx's thinking preserves the revolutionary foundation implicit 
in the labour theory of value, namely the principle of general 
human equality, and shows that in its bourgeois form this 
principle amounts for the worker to the very opposite of human 
liberty. With the conception of ' labour power', Marx resolves the 
inherent contradiction of the classical theory of value ; be pre­
serves what is sound in it, namely the determination of value by 
working time, and on this foundation proceeds to solve the pro­
blems of the theory of accumulation which the bourgeois theory 
could not even face squarely. By thus preserving what was sound 
and revolutionary in the theory, and bursting through the bour­
geois limitations contained in it, Marx turned the old theory into 
its opposite ; from a legitimation of bourgeois rule into the 
theory of communist parties explaining how the capitalist class 
grows wealthy from the workers' labour, and showing how this 
system must lead to ruin ; and leading the struggles to over­
throw it. 

Despite its length, a quotation from Engels's preface to an 1 891 
reprint of Marx's 1 849 pamphlet Wage Labour and Capital will 
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help to cast the significance of the shift from ' labour ' to ' labour 
power ' into perspective. Engels writes : 

' In  the forties Marx had not yet brought his critique of political 
economy to conclusion. This happened only towards the end of the 
fifties. Thus those of his writings published before the first in­
stalment of Critique of Political Economy (1859) diverge in in­
dividual points from those composed since 1859, contain ex­
pressions and whole sentences which, from the standpoint of the 
later writings, appear off-centre and even incorrect . . . I am 
certain of acting in his spirit when,for this edition, I undertake the 
few alterations and additions which are required . . .  

' My alterations all revolve around one point. According to the 
original, what the worker sells the capitalist in exchange for wages 
is his labour ; according to the present text, his labour power. And 
for this change l owe an explanation. Explanation to the workers, 
so that they may see that this is not merely a case of squabbling 
over words, but rather one of the most important points of 
politicaf economy. Explanation to the bourgeois, so that they may 
convince themselves how powerfully the uneducated workers - to 
whom the most difficult economic developments can easily be 
made comprehensible - are superior to our snotty " educated 
gentlemen ", for whom such complicated questions remain in­
soluble all their lives long. '41 

Engels then proceeds to give, in five pages, one of the best short 
explanations of the difference between the old labour theory of 
value and Marx's labour theory of surplus value. Competent 
modern editions of the pamphlet Wage Labour and Capital give 
the text as revised by Engels, indicating with footnotes where 
Engels made changes. 

Because he had not yet worked out the theory of surplus value. 
much of Marx's earlier economic writing, ,pre-Grundrisse, was less 
than clear on the question of the workers' material conditions 
under capitalism. The sharpening of the gap between the relative 
conditions of the two major classes - relative impoverishment - is 
a constant theme in his writing from beginning to end. The ambi­
guity, earlier, lay in the question of absolute impoverishment, or 
whether the wages of e�ployed workers necessarily drop down to 
and below the level required for bare animal surviVal. The original 

41. MEW VI, p. 593. 
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text of Wage Labour and Capital was essentially unclear on this 
question ; but an 1 847 manuscript On Wages published posthu­
mously reflects Marx's thinking at the time in more detai1.42 The 
manuscript admits wage fluctuations over the short term, both 
up and down, due to ' changing fashions, seasons and states of 
commerce ', but argues that a downward ratchet effect was oper­
ative, preventing wages, once they had fallen, from ever rising 
again to their full previous level ; so that, over the longer term, 
' the minimum . . .  sinks ever closer to the absolutely lowest 
leve l '  and ' . . .  the quantity of commodities the worker obtains in 
exchange becomes ever smaller ' .  Marx then still stood, on this 
question, on the same level as Ricardo, and held, like Ricardo, 
that there was a strict ' inverse relation between profit and wages '. 43 
From this it follows that every increase in capitalist profit pre­
supposes a drop in wages ; hence capitalist accumulation is possible 
only by killing off the working class through starvation. This one­
sided view is corrected in the Grundrisse with the overthrow of 
Ricardo's theory of profit. The immediate inverse identity of 
profit and wages holds only in the short run, and only if the in­
tensity of exploitation (for example speed of production) is held 
conslant. Over the somewhat longer term, specifically during the 
upward phase of the economic cycle, however, both wages and 
profits may show an absolute i ncrease at the same time ; and 
during such periods the worker may either take the risk of ac­
cumulating a small fund of savings for the next crisis, or may 
broaden the sphere of his consumption to take a small part in 
' higher, even cultural satisfactions, . . .  [for instance] agitation for 
his own interests, newspaper subscriptions, attending lectures, 
educating his children, developing his taste etc. , '  constituting the 
worker's ' only share of civilization which distinguishes him from 
the slave ' (p. 287). During such periods of prosperity, the 
relation of capital and labour reveals a side which ' is an essential 
civilizing moment, and on which the historic justification, 
but also the contemporary power of capital rests ' (p. 287). It is 
furthermore theoretically possible, quite apart from the question 
of the economic cycle, for one fraction of the working class (but 
not the whole) to receive, via the mechanisms of the distribution of 
profit among the different capitalists, ' an extremely small share 
of' the surplus value produced by themselves in the form of ' sur­
plus wages ' (p. 438). This is one side of the matter. However, 

42. MEW VI, p. 535. 43. MEW VI, pp. 543, 544, 554. 
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there is also at the same time the other side. Firstly, the course of 
capitalist development proceeds in cycles of 'prosperity ' alter­
nating with crises, during which latter there is 'suspension of 
labour' (unemployment), 'degradation of the labourer' and a most 
straitened exhaustion of his vital powers '  (p. 750) (Marx's 
English; that is, an absolute reduction in real wages combined 
with speed-up). Furthermore, quite apart from, but modulated by, 
crises, there is, with the advance of capitalist accumulation, also an 
increase in the percentage of the working class as a whole which 
exists as a surplus popUlation, that is, surplus relative to the em­
ployment capital makes available. A portion of this surplus 
labour power is held to reserve for periods of capitalist accumu­
lation; another portion is maintained out of state revenue as 

perpetual paupers; a fragment becomes lumpen (pp. 608- 10). 
The whole of this surplus population - surplus relative to the needs 
of capitalist accumulation - grows larger as capital approaches its 
inherent limits and barriers (p. 608). Finally, the periodic 
crises of overproduction repeat themselves 'on a higher scale ', 
with increasing severity (p. 750). Thus, in sum, the long-run 
historic ' tendency towards relative impoverishment is accom­
panied by the long-run historic tendency towards absolute im­
poverishment of an increasing proportion of the working class; 
and the experience of the remainder of the working class as a whole 
is one of periods of absolute improvement accompanied by 
growing insecurity, and broken by increasingly sharp crises during 
which absolute impoverishment is the general fate. 

Thus the theory emerging from the Grundrisse - and later 
elaborated, in most points, in Capital - is not a single-element or 
single-trend formula. It corresponds much more accurately to the 
real experience of working-class life, in which the level of real 
wages at any one time makes up only one of the elements of the 
material condition as a whole. The theory worked out in the 
Grundrisse is also politically superior to the old one in that the 
relevance of labour unions receives a theoretical foundation; with 
the previous single-element linear absolute-impoverishment thesis, 
it is difficult to see what use such organizations would be eco­
nomically. A similar theory, the so-called 'iron law of wages', 
was employed by Weitling and later LassalJe in Germany to at­
tempt to prevent workers from combining into unions on precisely 
these grounds; in England, the Owenite 'Citizen' Weston based 
himself on such a theory of wages to argue to the same 
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effect.44 Marx's overthrow of the Ricardian doctrine of profit in 
the Grundrisse, and the consequent ramifications for his theory of 
wages, are the key elements which allowed him later to defeat the 
Weitling-Lassalle-Weston tendencies theoretically and organiz­
ationally within the First International . 

(The difference between surplus value and profit also leads 
Marx to an elementary formulation of exploitative trade relations 
(p. 872).) 

A brief word here only about the theory of alienation ; brief not 
because it lacks interest, quite the contrary - it is one of the most 
fascinating portions of the work - but because to comment at all 
would mean to comment fairly extensively. 

The earlier writings, notably Economic-Philosophical Manuscripts 
of 1844 (' Paris Manuscripts ') were less than altogether unambigu­
ous on the question whether ' alienation ' was to be conceived as a 
universal, eternal human condition, or whether it was rooted in the 
particular historical mode of capitalist production and hence 
transitOI:Y. This state of less than total consistency and clarity 
variously ' grounded ' itself in, and expressed itself as, identification 
of the concept ' alienation ' with the concept ' objectification'.  
Since objectification - that is, making things - is inseparable from 
any human society more advanced than gathering berries, the 
identification of the two terms could wilfully be interpreted as 
Marx's ' vision ' of alienation forever. In the Grundrisse the issue is 
met squarely and altogether consistently. To quote only a brief 
excerpt from one passage among many : ' The bourgeois econo­
mists are so much cooped up within the notions belonging to a 
specific historic stage of sociai development that the necessity of 
the objectification of the powers of social labour appears to 
them as inseparable from their alienation vis-a-vis living labour' 
(p.832 ). 

Accordingly, alienation is conceived of as fundamentally a 
particular relation of property, namely involuntary sale (surrender 
of ownership) to a hostile Other ; see for example p. 455. The 
term thus re-acquires much of the original juridical and economic 
meaning ; see for example Steuart's use of it, cited on p. 779. 

It follows that the historical phase in which alienation is the 

44. A good account of these different trends, and of Marx's position towards 
them, may be found in W. Z. Foster, History of the Three Internationals 
(International Publishers, 1955), pp. 44-72. 
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predominant form o f  objectification must b e  judged not merely a 

lamentable disaster, but rather also at the same time a definite 
forward step, a progressive stage, which creates the presupposi­
tions of its abolition. This progressive side of the relation must be 
stressed against the romantic critique (see for example pp. 162, 
515, 83 1). 

Finally, instead of ' species-being ', the Grundrisse speaks of two 
very broadly and generally defined types of human individuality. 
The first is the ' private individual ', meaning the individual as 
private proprietor, both as owner of the means of production and 
as ' owner' of the commodity, labour power ; the individual within 
the exchange-value relation. The abolition of the relations of 
private property is the abolition of the conditions which produce 
and reproduce this kind of individual. The place of this type is 
taken by the social indiVidual, the individual of classless society, a 
personality type which is not less, but rather more, developed as an 
individual because of its direct social nature. As opposed to the 
empty, impoverished, restricted individuality of capitalist society, 
the new human being displays an all-sided, full ,  rich development 
of needs and capacities, and is universal in character and de­
velopment (pp. 16 1-2, 172-3, 325, 487-8, 540--42, 611, 652, 706, 
708, 712, 749, 83 1-2). 

A word must also be said here, in passing, about the justly 
famous passages on machinery and automation (pp. 670--71 1), 
which have been so often quoted. Marx here points out, among 
other things (and, incidentally, this insight is already in Hegel), 
that with the advance of the division of labour and the growing 
scale of capitalist production, the role of the worker in the 
industrial process has a tendency to be transformed from active 
to passive, from master to cog, and even from participant to 
observer, as the system of machinery becomes more automatic. 
Do these passages imply, as some writers have thought, that 
manual, industrial work, and hence the class which does it, will 
therefore, under capitalism, disappear, to be replaced, perhaps, 
by a ' new vanguard ' of engineers and technicians?45 Such a 
reading of these passages would be altogether false. It would 
ignore Marx's unambiguous statements, in many other passages, 
that there are counter-tendencies which prevent mechanization 

45. This. for example, is the misinterpretation projected into the Grundrisse 
by C. Oglesby, ed., New Left Reader (New York, 1969), p. 84. 
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and automation fro m  advancing beyond a certain limited point, 
under capital ism ; such a counter-tendency, for example, is the 
decline in the rate of profit which results from increased invest­
ment in machinery relative to living labour. Even in the very same 
passage on machinery, Marx adds, significantly, that (under 
capitalism) ' the most developed machinery thus forces the worker 
to work longer than the savage does, or than he himself did with 
the simplest, crudest tools ' (pp. 708-9). Neither here nor anywhere 
else in Marx's work is there a prediction that manual industrial 
labour will be abolished in capitalist society ; indeed , the weight 
of Marx's argument carries in the contrary direction. 

One could go on. Marx ' s  theory of the sphere of circul ;  ti 1n, 

together with the theory of prod uction, provides, implicitly, the 
basis for a theory of forms of the state, for example, roughl", the 
former as basis for the shell of democracy, the latter the basis of 
capitali st dictatorship .  Marx as m uch as states that a theory of 
state forms is  i mplicit i n  the work, in a letter to Kugelmann.46 
But i t  would need to be developed. 

Si nce Marx's t ime the theory of value - law of value - has 
become a question of  d ispute in  countries where a social i st 
revolut ion occurred. An enormous amount of material in the 
Grundrisse bears on this quest ion.  

The famous 1 859 Preface speaks of the contradiction between 
the forces of production and the relations of production. Relatively 
little is  said in Capital about this question.  The Grundrisse is  one 
long extended commentary upon it ; inversely, the 1 859 formu­
lation is a summary, in a word , of the Grundrisse. 

One co uid go on and on. The Grundrisse is l ike an anticipation, 
on paper, of the rich , all-sided individual ity Marx was talki ng 
about. Each time one returns to it, one finds something 
new. 

v 

Marx valued highly the material contained in his seven work­
books. As he said in his letter to Engels already quoted, he had 
' some nice developments ' i ndeed. His evaluation of the new 
theory of profit he had worked out - ' in every respect the most im­
portant law of modern political economy, and the most essential for 

46. MEW XXX, p. 639. 
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understanding the most difficult relations ' (p. 748) - forms a part 
of this judgement. In a letter to Lassalle, he terms it ' the result of 
fifteen years of research, thus of the best period of my life ' .  Even 
more strongly (Marx was sparing to the utmost with the adjective 
' scientific '), in the same letter : ' . . .  the first scientific representa­
tion of an important view of social relations '.47 The tone of 
achievement, of overview and summing-up, appearing in his 1 859 
Preface to the Critique of Political Economy, is a reflection of 
Marx's estimate of the worth of these notebooks. By Marx's 
standards of self-evaluation - he was very modest - this ranks very 
high. It is even unique ; not, however, because Marx never achieved 
anything greater, but because the more he did, the more he saw 
yet to be done, and measured his achievements against the latter 
standard. Late in life, asked about his ' complete works ', he is said 
to have remarked, ' they would first have to be written'. 

The form of the manuscript was another question altogether. 
It was partly a question of the internal order of the subject matter. 
' . . .  The reading of my manuscript', Marx wrote to Engels, ' will 
cost me nearly a week. The devil is that in the manuscript (it would 
be a fat volume in print) everything is jumbled up together like 
beets and cabbages, much that is designed only for much later 
parts. ' 48 As for the writing style, Marx found it ' dull, wooden ', 
smacking of an ailing liver.49 It was not merely a question of 
writing style, however ; before long, the form of the manuscript 
also became an important political question . These moments of 
content, form of presentation (in the larger sense) and writing 
style (form in the narrower sense) make up a complex struggle 
with which Marx was occupied for much of the time during the 
following decade. This story is an important part of the Grundrisse. 

The early part of the manuscripts contains several plans. 
The first of these, in the Introduction (p. 108) begins with ' (1) the 
general, abstract determinants which obtain in more or less all 
forms of society . . .  ' and proceeds to sketch four additional sec­
tions covering capital, wage labour, landed property, the state, 
international trade, the world market and crises together with 
related subjects. A second plan, towards the end of the Chapter 
on Money, omits the ' general, abstract determinants ' ;  possibly 
Marx had already at this point decided not to use the introduction. 
Otherwise the content of this plan is substantially the same as the 
first (p. 228). Two additional plans give further details (pp. 264, 

47. MEW XXIX, p. 566. 48. ibid., p. 330. 49. ibid., p. 566. 
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275-8 1 ). In a letter written at the end of Fehruary, before comple­
tion of the manuscript, Marx describes the project as a whole as 

consisting of six books :50 

1 .  Capital 
2. Landed Property 
3. Wage Labour 
4. The State 
5. International Trade 
6. W orId Market 

In a letter to Engels at the beginning of April , Marx repeats pre­
cisely this plan of six books .s1  The same plan is mentioned re­
peatedly in correspondence thereafter, and there is no evidence 
that Marx ever decided that the logic of this plan was unsound. 52  
Indeed, the sixth book, on the world market, is  mentioned in  the 
third volume of Capital, together with the credit system, as sub­
jects which ' do not come within the scope of this work [that is 
Capital] and belong to its eventual continuation' . 53  

The whole opus composed of these six books was to  bear the 
comprehensive title Critique of Political Economy, and was to 
appear in a series of instalments with a German publisher. 

The present manuscript is the basic outline of this entire opus. 
The plans for the further books contained in the Grundrisse are 
the only known comprehensive view of the intended contents of 
this project, including the only plans for the projected fourth book 
on the state (pp. 1 09, 264). Only the still unpublished 1 854/5 
manuscript on the exchange rate and crises, held in Moscow, is  
likely to add to the contents of the Grundrisse and Capital i n  
regard to the fifth and sixth of ine projected works, on inter­
national trade and the world market. 

However, Marx did not at any point intend to make each of the 
six books of about equal size. In a letter written even before the 

50. MEW XXIX, p. 549. 5 1 .  ibid. ,  p. 312. 
52. Engels's statement paraphrased in McLellan, that ' what Marx intended 

to say on the subject is said there, somehow or other ', clearly refers only to the 
second vofume of Capital, not to Marx's political-economic work as a whole. 
See Capital II (International Publishers edn), p. 4 ;  compare McLellan, 
Marx's Grundrisse (Macmillan, London, 1 971), p. 9. See also Rosdolsky, I, 
pp. 24-78, who (because he leaves Hegel and the question of method aside) 
unfortunately does not distinguish between ' Aufbauplan ' (roughly, blueprint) 
and the inner construction, that is, the logic of the content itself. 

53. Capital III (International Publishers edn), p. 1 10. 
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completion of the seven workbooks, he said, ' It  is by no means my 
intention to work out evenly all six of the books into which I 
divide the whole, but rather, in the last three, to give mostly only 
the basic strokes ; whereas in the first three, which contain the 
basic developments proper, elaboration of details is not always 
avoidable. '54 

Unevenness becomes the keynote of the further development. 
By the end of 1 862, Book I (' Capital ') has grown into a manu­
script of such proportions that Marx announces the intention of 
publishing it independently under that title, with ' Critique of 
Political Economy ' only as subtitle.55  However, even within this 
first book, the divisions and subdivisions undergo a highly dis­
proportionate development. 

The first book of the six (the one on capital) was to consist -
according to a plan in a letter to Engels (2 April 1858) - of four 
sections :56  

(a) capital in general 
(b) competition 
(c) credit 
(d) ' share capital, as the most complete form (turning over into 

communism), together with all its contradictions' 

The first of these four sections (' capital in general ') was in tum 
subdivided into three parts, namely 1 .  Value, 2. Money. 3. Capital. 

The major part of the Grundrisse is composed of exactly this 
latter content ; the first two subdivisions being combined in the 
Chapter on Money, the third subdivision being the Chapter on 
Capital. Thus while on one scale the Grundrisse is the Olympian 
overview of the whole, on another scale it is one fourth of one 
sixth of the entire opus as originally projected. The first three 
volumes of Capital, however, are themselves, in subject matter, no 
more than this first of the four projected parts of the original 
design of the book on capital. 

The determinant elements in the disproportionate nature of the 
further development were two. The first was lack of time and 
money. Marx was repeatedly kept from working by illness, by 
slanderous public attacks on him on the part of a Bonapartist 
agent (during much of 1 860-61), by desperate lack of money, and 
by the demands of political activity in London. The second and 

54. MEW XXIX, p. 554. 55. MEW XXX, p. 630. 
56. MEW XXIX, p. 312. 
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probably major factor was the political content of the work and 
the problem of reaching the proper audience, or, in short, the 
problem of finding the correct method of presentation. 

Marx rewrote the contents of the Chapter on Money in the 
Grundrisse twice during 1 858. With each of the revisions, more of 
the polemical content disappeared ; the explicit critique of Dari­
mon and the Proudhonists goes oui, except for a mild remark or 
two ; the passages on capitalism as a transitory historical mode of 
production vanish ; about all that remains is some acerbic criticism 
of Ricardo. Most of the Hegelian language, interestingly enough, 
remained. The tone was what Marx in a letter called ' strictly 
scientific, i.e. not liable to police censorship ' ;  for all printed 
material in Germany then, as in Tsarist Russia during Lenin's time, 
had to be police-inspected.57  M arx sent the manuscript off in 
February 1 859, writing, ' I  hope to win a scientific victory for our 
Party. It will now have to show, however, whether it is numerous 
enough to buy enough copies to satisfy the publisher's 
" scruples " . ' 58  

Marx had originally intended to include the Chapter on Capital 
in this first instalment of the Critique of Political Economy, but 
then changed his mind. ' You will see,'  he wrote to Lassalle before 
the publication of the Critique, ' that the first part does not yet 
contain the main chapter, namely the third one on capital. 1 held 
this advisable on political grounds, because the actual battle begins 
with III, and it seemed advisable not to throw a fright into people 
right at the outset. ' 59  

The reaction to the publication of the first instalment of the 
Critique (containing value and money) was anything but fright. It 
was dead silence. 

' You are mistaken,' - to Lassalle - ' if you think 1 had expected 
praise and recognition from the German press, or cared. I ex­
pected attacks or criticism, anything except to be totally ignored, 
which must also hurt sales significantly. At various times these 
people cursed out my communism so copiously that one would 
expect them to unload their wisdom now on its theoretical 
foundation. After all, there are some professional economics 
journals in Germany. '60 

But these, of course, were journals of the bourgeoisie. Despite 
or perhaps because of the unpolemical, ' strictly-scientific ' manner 

57. MEW XXIX, p. 551.  58. ibid., p. 573. 
59. ibid., p. 586. 60. ibid.,  p. 618. 
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of presentation, the work was met with a conspiracy of silence at 
this level. 

The German press in the United States, on the other hand, dis­
cussed the work widely. But here the other side of the work's style 
hindered its acceptance : ' I  am only afraid that for the working­
class public there [in the U.S.] it is on too theoretical a level.'61 
Much later, in 1 862, Marx puts it more bluntly. ' The manner of 
presentation, admittedly, was very non-popular.'62 

Even the ' Party-friends ' - the informal network of veterans of 
1 848 who kept in touch - in Germany were no help. To Marx per­
sonally, they gushed praise ; but lifted not a finger to circulate the 
work. 63 

The work had fallen between chairs. 
The question of the proper method of presentation of the content 

of the Chapter on Money was different from that of the content of 
the Chapter on Capital . In the former, the subject matter was itself 
abstract and nothing was said explicitly about exploitation, the 
contradiction of labour and capital, etc. As Engels put it, Marx's 
exposition of the value-form is the ' An-sich of the whole bourgeois 
garbage ', that is, the revolutionary implications are there in them­
selves, like a fish-hook in an innocuous-looking worm.64 It re­
quires the second chapter, however, to set the hook. Here the 
point is no longer ' an-sich ' but ' for-others' .  The problem is : 
which others ? To write with the expectation of reviews in profes­
sional journals might well have some usefulness under the circum­
stances of censorship in the case of the first chapter ; but to expect, 
especially after the conspiracy of silence, that the openly revo­
lutionary chapter would be more hospitably received - unthink­
able. 

The political content of the chapter dictated that it be written 
in such a way as to be directly accessible to a working-class 
readership. 

By this, Marx understood something different from actual 
' popularization '.  ' Scientific attempts to revolutionize a science 
can never be truly popular.'6s  But more popularly written than 
the Critique of Political Economy, definitely. And this required not 
thinning out the material, but rather an enormous additional 
labour of research to pack the entire argument in concrete signific­
ant detail. 

61. ibid., p. 618. 62. MEW XXX, p. 640. 63. ibid., p. 640. 
64. MEW XXXI, p. 308. 65. MEW XXX, p. 640. 
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Between August 1 86 1  and July 1 863, Marx rewrote the entire 
Chapter on Capital, plus the manuscript later published as Vol. 4 
of Capiia/ (' Theories of Surplus Value ') ; the whole making 
twenty-three notebooks totalling 1 ,472 quarto pages. 

Between 1 863 and 1 865, virtually all of this, except the history 
of the theory, is rewritten again, with new material added ; Vols. 2 
and 3 of Capital are chiefly based on this manuscript. 

Between 1 865 and 1 867, further research and rewriting prior to 
the publication of Vol. I of Capital. 

' It is becoming much more popular and the method is much 
more hidden than in Part I '  (to Engels, December 1 86 1 ).66 At the 
same time, Marx works on the theory of ground rent, and on a 
reproduction table. The point was to present a work in which the 
most complex problems of political economy were taken up and 
resolved in the most rigorous manner - and to present it in a form 
accessible to readers without university education. 

' In this last draft, the thing, it seems to me, is taking a tolerably 
popular form, discounting a few unavoidable M-C and C-Ms ' 
(to Engels, August 1 863).67 

' The form will be a little different, more popular to some degree. 
By no means out of inner drive on my part, but firstly this second 
part has a direct revolutionary task, and then, too, the relations I 
depict are more concrete. '68  

In 1 862, Marx gave up the earlier plan to publish the Critique in 
the form of a series. He also dropped the projected outline of the 
' book on capital ' communicated to Engels in April 1 858. That is, 
instead of the plan to divide this book into (a) capital in general, 
(b) competition, (c) credit and Cd) share capital, Marx decided to 
stay with the originai subdivisions of the Chapter on Capital in 
the Grundrisse, that is, production process, circulation of capital, 
and the unity of the two, or division of surplus value into profit, 
interest, rent ; these to form a volume each, respectively, with a 
fourth volume to be added on the history of theories of surplus 
value.69 Dropped, in effect, were the projected volumes on com­
petition, credit and share capital ; these became chapters and 
fragments of chapters in the three volumes of Capital which 
eventually appeared. It is improbable that Marx had made any 
serious steps towards the execution of the projected volumes on 
competition, credit and share capital, beyond the material con-

66. MEW XXX, p. 207 (emphasis added). 67. ibid., p. 368. 
68. ibid., p. 565. 69. MEW XXX, p. 640; XXXI, p. 1 32. 
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tained in the Grundrisse. The abandonment of this plan and the 
return to the original plan of the second chapter of the Grundrisse 
therefore did not signify scrapping any material already ac­
cumulated, or altering a structure already built. When Marx 
speaks in his letters of the period of having had to ' turn every­
thing upside down ', he is referring not to the work already 
achieved in his manuscripts - of having to scrap this and start 
again - but rather that in his work he had to overthrow virtually 
all of previous political economy. 7 0  On the contrary, the decision 
to let the questions of competition, credit and share capital remain 
as chapters rather than as independent volumes flows consistently 
from his announced intention, at the beginning, of developing the 
whole opus unevenly, concentrating on the ' basic development' 
and leaving the derivative questions to be dealt with in brief, 
broad outlines only. This is made clear in Marx's letter to Kugel­
mann announcing the dropping of the further volumes, concentra­
ting instead on the first, ' capital in general '.  He writes ' This volume 
contains whatthe English call " the principles of political economy ". 
It is the quintessence (together with the first part [value, money]), 
and the development of what follows (with the exception perhaps 
of the relation of the different forms of the state to the different 
economic structures of society) could easily be accomplished by 
others on the basis of it. '71  

The important questions in regard to the transformation 
between the Grundrisse and Capital are not questions of this 
volume or that, this chapter or another. Marx undertook changes 
in the chapters of the first volume of Capital even between the first 
and the second German editions. The point, rather, is the inner 
structure of the argument, the inner logic and method of the whole. 
Marx had long been aware of the dialectic between this and the 
method of presentation. Directly after completing the Grundrisse 
manuscript, Marx took time to read a work by Lassalle, just pub­
lished, which attempted to reconstruct the system of Heraclitus's 
philosophy on the basis of the scattered fragments extant. After 
expressing regrets that Lassalle had employed the Hegelian 
method in the orthodox Hegelian way, without any ' critical in­
dications of your relation to the Hegelian dialectic', Marx adds 
tactfully that ' the difficulties you had to overcome in your work 

70. MEW XXX, p. 368 ; also p. 280. Rosdolsky's reading is the correct one 
(1, p. 42n.). 

. 

71. MEW XXX, p. 640. 
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are all the more clear to me as about 1 8  years ago I wrote a similar 
work on a much easier philosopher, Epicurus - namely the pre­
sentation of the total system on the basis of fragments . . .  Even 
with philosophers who gave their work a systematic form, e.g. 
Spinoza, the real inner structure [innere Bau] of his system, is after 
all, wholly different from the form in which he consciously pre­
sented it. '72  

This is  the case also of Capital, particularly of the first volume, 
the only one Marx personally prepared for publication. The inner 
structure is identical in the main lines to the Grundrisse, except that 
in the Grundrisse the structure lies on the surface, like a scaffold­
ing, while in Capital it is built in ; and this inner structure is nothing 
other than the materialist dialectic method. In the Grundrisse the 
method is visible ; in Capital it is deliberately, consciously hidden, 
for the sake of more graphic, concrete, vivid and therefore more 
materialist-dialectical presentation. This is precisely the sense of a 
famous aphorism of Lenin's, that ' it is impossible completely to 
understand Marx's Capital, and especially its first chapter, without 
having thoroughly studied and understood the whole of Hegel's 
Logic. Consequently, half a century later none of the Marxists 
understood Marx ! ! > 7 3  What is not visible in, cannot be under­
stood directly from, Capital is the m ethod of working by which the 
whole was built. 

The question whether, now that the Grundrisse is published -
Lenin did not know of it when he wrote this aphorism - it is any 
longer necessary to read Hegel's Logic in order completely to 
understand Capital - this question is ultimately a practical one. 
Theoretically speaking, perhaps the best is to read the Grundrisse 
as preparation for reading the Logic and then to read Capital, for 
it will be difficult completely to understand the relevance of the 
Logic for Capital without reading the whole of the Grundrisse first. 
Sound theoretical arguments can also be made for reading in 
reverse order, or in several cycles, etc. etc. But, as Marx put it in 
the Grundrisse, in all theoretical questions the ' real subject . . •  

must always be kept in mind as the presupposition ' (pp. 101-2) ; 
and it would be a misreading of Lenin's intent to argue that, in 

72. MEW XXIX, p. 561 . See Lenin, Collected Works XXXVIII, p. 3 1 9 ;  'If 
Marx did not leave behind him a .. Logic " (with a capital letter), he did leave 
the logic of Capital, and this ought to be utilized to the full in the question 
[of dialectics].'  

73. Lenin, Collected Works XXXVIII, p. 180. 
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order to understand the 4,000 pages of the whole of Capital one 
absolutely must first read the 800 pages of the Grundrisse and the 
1 ,000 pages of the Logic ! This is a project for a long term in prison ; 
meanwhile, much can be gained from Wages, Price and Profit and 
On Contradiction. 74 

The fact that much content in the Grundrisse is not carried over 
into Capital - particularly the directly, outspokenly ' revolution­
ary ' passages - is due precisely to the requirements of the method 
of presentation employed in Capital. Very little is stated in the 
latter work, especially its first volume, which is not embedded in 
several layers of historical illustration and documentation. The 
point on which the effect of the work crucially depended was its 
acceptance by the most conscious elements among the working 
class, directly, without requiring to be filtered down through 
professional economics journals of the bourgeoisie. To achieve 
this effect, the presentation had above all to be concrete. Un­
fortunately there were in 1 867 no examples in history of a success­
ful proletarian revolution to employ as illustration and docu­
mentation for the ' revolutionary passages ' .  It would have come 
across, to the public, as evidence of the author's eccentricity ; and 
hence the prediction that ' the integument must burst asunder ' is 
advanced prudently and only once. Had the 1 9 1 7  revolution 
already taken place, Capital would have had a far greater latitude 
of form. 

The Grundrisse and Capital I have opposite virtues of form. The 
latter is the model of the method of presentation, the former the 
record of the method of working. To imitate the Grundrisse as a 
' style ' of presentation would be an absurd affectation. The fact that 
one can read the Grundrisse at all today, and understand it, is due 
solely to Marx's labours in working its basic concept out, in 
presenting the content in a form accessible to a public in a position 
to act on it. In 1 858, not a single person in the world understood 
the Grundrisse except Marx, and even he had his troubles with it. 
It was an altogether unique and in every sense strange product of 

74. In May 1865, Marx was asked by the General Council of the First 
International to present a refutation of Weston's views. He was at first 
dubious about the possibility of getting to the bottom of the question in so 
short a time. ' You can't compress a course of Political Economy into one 
hour. But we shall do our best.' (Letter to Engels, 20 May 1865, MEW 
XXXI, p. 123.) The result was the text later published as Wages, Price and 
Profit, which is indeed a whole course of political economy compressed into 
an eighty-page pamphlet. 
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the intellect, and must have appeared l i ke the reflections of some 
man from a distant planet. Emerging from a rat hole of an apart­
ment in a London slum, a bearded foreigner in worn clothing 
makes his way to the British Museum ; writes articles all day for a 
newspaper in far-off New York ; reads obscure treatises no one else 
has read ; pores over a ton of government Blue Books ignored by 
all ; returns to the slum, works deep into the n ight, pi l ing up note­
books in an i llegible script. Hegel ? Adam Smith ? Ricard o ?  
Proudhon ? Who knew or cared ? If Marx had died in mid- 1 858 (it 
was not so distant a possibility) these seven winter workbooks 
might well have remained a book of as many seals. Instead , he 
emerged in 1 863 as the only man in London - where working-class 
leaders from all over the world were in exile or visiting - who 
could precisely articulate the grounds for the general working­
class feeling that the emanci pation of wage-slaves required the 
abolition of slavery in its chattel  form ; 75 the only man in 1 864 
who could formulate the elementary pri nciples of unity for the 
first effective international association of workers ; 7 6  the only man 
within that association who could refute the narrow reformism of 
the trade-union leaders and the doctrinaire anti-union ism of the 
utopians and anarchists, all in one coherent systematic argument. 7 7  

Amidst the enormous welter of sects, tendencies, utopias, schemes 
and hare-brained notions which rose to the surface of the early 
worki ng-class movement l ike froth in a storm, there was only one 
person who had the basic outlines of the entire historical movement 
firmly and clearly in mind ; who had a concept of the whole, of its 
contradictions and limits, and of the road to its overthrow. If we 
are able to understand the Grundrisse at all today, it  is because 

75. Black labour in the U.S. South supplied the bulk of the raw cotton for 
the English textile industry. When the Un ion blockade of the Confederacy cut 
off these supplies, the result was widespread unemployment and misery among 
workers in England. In early 1 862, seizing upon the ' Trent ' affair, English 
cotton-owners launched an agitation to bring Britain into the war on the 
Confederate side, to break the Union blockade. Despite their immediate 
material suffering, the workers in England replied with a peace-agitation of 
their own which in a short time made the holding of public meetings in favour 

of intervention impossible. See for example Marx and Engels on the U.S. Civil 
War (International Publishers), or Documents of the First International, Vol. I 
(Lawrence & Wishart). 

76. See Foster, History of the Three Internationals, pp. 44-72, for an account 
of Marx's role. 

77. These conclusions are drawn and their ramifications stated in the final 
chapter of Wages. Price and Profit. 
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Marx began and others have continued to demonstrate the actu­
ality of its concept in practice, and because history itself has leaped 
ahead. Much that could be expressed in 1 857 only in the form of a 
hopelessly abstract abstraction has become today so concrete 
and familiar as almost to become a commonplace. ' Cataclysms, 
crises' ? The crisis of 1 857 was the first world-wide overproduction 
crisis in history. Since then there have been plenty of them, 
and we are now entering perhaps the greatest and last. ' Restric­
tion of capitalist production by the law of value ' ?  In the U.S.A. 
14  million people, a number equal to the combined populations 
of New York, Chicago and Los Angeles, depend on welfare pay­
ments for survival as paupers ; Capital knows no way to strike a 
surplus value from their labour power. 7S  ' Abolition of the indivi­
dual as private proprietor, rise of the social individual ' ?  One has 
only to consider the youth of Vietnam and China to see budding 
embodiments of this, in 1 857, utopian-seeming generality. What is 
remarkable about all this development is not so much that it has 
developed, but that Marx was able more than a century ago to 
grasp its outlines. This is a tribute not to his ' genius ' - that is a 
nonsense term - but to his method of work. 

These seven workbooks have been available in the German 
original for twenty years now, or more than thirty if one counts 
the wartime M oscow edition. Why, after all this time, does the 
call now arise (indeed, a small clamour) for an English translation ? 
Surely a main impetus comes from the series of shocks which the 
imperial Anglo-American pragmatism, so long complacent, has 
newly suffered from outside and within. In a word, the times have 
once more turned ' dialectical ' ; and so these texts out of a London 
winter, long ago, are coming home. 

M.N. 
San Francisco 
1 May 1 972 

78. Data from Wall Street Journal, 27 March 1972, p. 1 .  This is of course 
only one of the ways in which the restriction of production by exchange-value 
shows itself. For a broader survey, though not cast in these specific terms. see 

Lenin's Imperialism. 
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The translation aims at a tight fit to the original, including the 
roughness of grammar etc. To attempt to 'polish' this tex t would 
have been to tamper with an essential part of its significance. On 
the few occasions where an ex planatory word had to be inserted, 
this is indicated in square brackets. The 1939 editors inserted some 
additions and corrections of their own ; where these are carried in 
the translation, they are similarly bracketed. Special problems are 
footnoted. The translation gives a 'smoother' reading than the 
original in only one significant respect : passages where Marx 
switched between German, French and English in mid-sentence 
are given entirely in English. 

The 1 939 editors chose to switch some passages out of the main 
text into footnotes, without so noting in each specific case. Con­
sequently, some of the footnotes which appear here as 'Marx's' 
are actually Marx's own, others represent the material switched by 
the editors. There is no way of distinguishing them. This would 
require checking with the handwritten manuscript in Moscow. 

The text of the Introduction given in the 1 939/53 edition of the 
Grundrisse differs in minor particulars from that later published in 
Vol. XIII of the Marx-Engels Werke ; the latter is based on a new 
study of the handwritten text (Marx's script is virtually a cipher) 
and succeeds in clarifying a few obscure turns of phrase ; it also 
divides the tex t into additional paragraphs, which is, to say the 
least, surprising. Older versions of Marx's Introduction and of the 
fragment on Bastiat and Carey (pp. 883-93), based on texts edited 
and published by Kautsky, contained a number of substantial 
inaccuracies and must be regarded as having been superseded by 
the 1 939/53 and the Werke editions, on which the present trans­
lation is based. 

Our paragraphing follows the 1939/53 edition, which follows 
the handwriting. However, virtually all the subtitles are taken by 
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the 1 939/53 editors from Marx's ' Index to the seven notebooks' 
and his ' References to my notebooks ' - compiled by Marx for 
his own use in 1 858-9 - and inserted in the text at what appeared 
the appropriate points. This convenience in reading is retained in 
the translation ; however, all such headings not found in the 
original seven notebooks are here given in roman type. A very 
few additional such headings were composed by the 1 939 editors ; 
these appear in brackets. Notebook headings and chapter titles 
are Marx's own. Subheadings in italics are also Marx's. 

Marx often translated the English text of the writers he quoted 
into German in such a way as to bring out what for him were the 
vital points of the writer's thought. For this reason, Marx's own 
German version has been re-translated i nto English, hence the 
slight verbal and stylistic divergences from the original English 
texts. 

• 

My thanks go to the persons who helped with problems of trans­
lation, in particular B.B. in Frankfurt/Main and F.G. in Padua ; 
and to friends and comrades in San Francisco who read and made 
criticisms of portions of the translation and the Foreword, or 
who gave moral and material support during the work. 

Special thanks are due to Ben Fowkes for his work in preparing 
the editorial footnotes to the translation, the Analytical Contents 
List , the bibliographical and chronological notes at the end of the 
book, and the index. 
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Analytical Contents List1 

INTRODUCTION (Notebook M) 81 
(1)  Production in general 81 
(2) General relation tietween production, distribution, 

exchange and consumption 88 
(3) The method of political economy 100 
(4) Means (forces) of production and relations of production, 

relations of production and relations of circulation 109 

T H E  C H A P T E R  ON M O N EY 
(Notebooks I and II, pp. 1-7) 1 1 3-238 

Darimon's theory of crises 1 1 5  
Gold export and crises 125 
Convertibility and note circulation 1 30 
Value and price 136 
Transformation o f  the commodity into exchange value ; money 140 
Contradictions in the money relation 

(1)  Contradiction between commodity as product and 
commodity as exchange value 147 

(2) Contradiction between purchase and sale 148 
(3) Contradiction between exchange for the sake of exchange 

and exchange for the sake of commodities 148 
(Aphorisms) 149 

(4) Contradiction between money as particular commodity 
and money as general commodity 1 50 
(The Economist and the Morning Star on money) 1 5 1  

Attempts t o  overcome the contradictions by the issue of time-chits 1 53 
Exchange value as mediation of private interests 156 

1 .  In February 1 859 Marx made a list of  the contents of  all his notebooks, 
except Notebook I. This list is printed in Grundrisse (MELI), pp. 951-67. In 
compiling the present table of contents, we have used Marx's list wherever 
possible. 
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Exchange value (money) as social bond 156 
Social relations which create an undeveloped system of 

exchange 163 
The product becomes a commodity ; the commodity becomes 

exchange value ; the exchange value of the commodity 
becomes money 165 

Money as measure 166 
Money as objectification of general labour time 168 

(Incidental remark on gold and silver) 169 
Distinction between particular labour time and general 

labour time 171  
Distinction between planned distribution o f  labour time and 

measurement of exchange values by labour time 1,72 
(Strabo on money among the Albanians) 173 

The precious metals as subjects of the money relation 173 
(a) Gold and silver in relation to the other metals 174 
(b) Fluctuations in the value-relations between the different 

metals 180 
(c) and (d) (headings only) ; Sources of gold and silver ; 

money as coin 1 85 
Circulation of money and opposite circulation of commodities 1 86 
General concept of circulation 187 

(a) Circulation circulates exchange values in the form of prices 187 
(Distinction between real money and accounting money) 190 

(b) Money as the medium of exchange 193 
(What determines the quantity of money required for 

circuiation) 194 
(Comment on (a» 195 

Commodity circulation requires appropriation through 
alienation 196 

Circulation as an endlessly repeated process 197 
The price as extemai to and independent of the commodity 198 

Creation of general medium of exchange 199 
Exchange as a special business 200 

Double motion of circulation : C-M ; M-C, and M-C ; C-M 201 
Three contradictory functions of money 

(1) Money as general material of contracts, as measuring 
unit of exchange values 203 

(2) Money as medium of exchange and realizer of prices 208 
(Money, as representative of price, allows commodities to 

be exchanged at equivalent prices) 21 1 
(An example of confusion between the contradictory 

functions of money) 213 
(Money as particular commodity and money as general 

commodity) 213 
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(3) Money as money : as material representative of wealth 
(accumulation of money) 215 

(Dissolution of ancient communities through money) 223 
(Money, unlike coin, has a universal character) 226 
(Money in its third function is the negation (negative unity) 

of its character as medium of circulation and measure) 228 
(Money in its metallic being ; accumulation of gold and 

silver) 229 
(Headings on money, to be elaborated later) 237 

THE C H A PTER O N  CAPITAL 
(Notebooks II pp. 8-28, III, IV, V, VI and Vll) 

The Chapter on Money as Capital 
Difficulty in grasping money in its fully developed 

character as money 
Simple exchange : relations between the exchangers 
(Critique of socialists and harmonizers : Bastiat, 

Proudhon) 

SECTION ONE : THE PRODUCTION PROCESS OF 

239-50 

239 
240 

247 

C A P I T A L  250--401 

Nothing is expressed when capital is characterized merely 
as a sum of values 251 

Landed property and capital 252 
Capital comes from circulation ; its content is exchange value; 

merchant capital, money capital, and money interest 253 
Circulation presupposes another process ; motion between 

presupposed extremes 254 
Transition from circulation to capitalist production 256 
' Capital is accumulated labour (etc.) , 257 
' Capital is a sum of values used for the production of values ' 258 
Circulation, and exchange value deriving from circulation, 

the' presupposition of capital 259 
Exchange value emerging from circulation, a presupposition 

of circulation, preserving and mUltiplying itself in it by 
means of labour 262 

Product and capital. Value and capital. Proudhon 264 
Capital and labour. Exchange value and use value for 

exchange value 266 
Money and its use value (labour) in this relation capital 

Self-multiplication of value is its only movement 269 
Capital, as regards substance, objectified labour. Its antithesis, 

living, productive labour 271 
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Productive labour and labour as performance of a service 272 
Productive and unproductive labour. A. Smith etc. 273 
The two different processes in the exchange of capital with 

labour 274 
Capital and modern landed property 275 
The market 279 
Exchange between capital and labour. Piecework wages 28 1 
Value of labour power 282 
Share of the wage labourer in general wealth determined only 

quantitatively 283 
Money is the worker's equivalent ;  he thus confronts capital as 

� �� -
But the aim of his exchange is satisfaction of his need. Money 

for him is only medium of circulation 284 
Savings, self-denial as means of the worker's enrichment 284 
Valuelessness and devaluation of the worker a condition of 

capital 289 
(Labour power as capital !) 293 
Wages not productive 294 
The exchange between capital and labour belongs within simple 

circulation, does not enrich the worker 295 
Separation of labour and property the precondition of this 

exchange 295 
Labour as object absolute poverty, labour as subject general 

possibility of wealth 296 
Labour without particular specificity confronts capital 296 
Labour process absorbed into capital 297 
(Capital and capitalist) 303 
Production process as content of capital 304 
The worker relates to his labour as exchange value, the 

capitalist as use value 306 
The worker divests himSelf of labour as the wealth-producing 

power ; capital appropriates it as such 307 
Transformation of labour into capital 308 
Realization process 310 
(Costs of production) 3 1 5  
Mere self-preservation, non-multiplication of value contradicts 

the essence of capital 3 1 6  
Capital enters the cost o f  production a s  capital. Interest-bearing 

capital 3 1 8  
(Parentheses on : original accumulation of capital, 
historic presuppositions of capital, production in general) 319 

Surplus value. Surplus labour time 321 
Value of labour. How it is determined 322 
Conditions for the self-realization of capital 324 
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Capital is productive as creator of surplus labour 325 
But this is only a historical and transitory phenomenon 325 
Theories of surplus value (Ricardo ; the Physiocrats ; 

Adam Smith ; Ricardo again) 326 
Surplus value and productive force. Relation when these 

increase 333 
Result : in proportion as necessary labour is already diminished, 

the realization of capital becomes more difficult 340 
Concerning increases in the value of capital 341 
Labour does not reproduce the value of material and 

instrument, but rather preserves it by relating to them in the 
labour process as to their objective conditions 354 

Absolute surplus labour time. Relative 359 
It is not the quantity of living labour, but rather its quality 

as labour which preserves the labour time already contained 
in the material 359 

The change of form and substance in the direct production 
process 360 

It is inherent in the simple production process that the previous 
stage of production is preserved through the subsequent one 361 

Preservation of the old use value by new labour 362 
The quantity of objectified labour is preserved because contact 

with living labour preserves its quality as use value for new 
labour 363 

In the real production process, the separation of labour from 
its objective moments of existence is suspended. But in this 
process labour is already incorporated in capital 364 

The capitalist obtains surplus labour free of charge together 
with the maintenance of the value of material and instrument 365 

Through the appropriation of present labour, capital already 
possesses a claim to the appropriation of future labour 367 

Confusion of profit and surplus value. Carey's erroneous 
calculation 373 

The capitalist, who does not pay the worker for the preservation 
of the old value, then demands remuneration for giving the 
worker permission to preserve the old capital 374 

Surplus Value and Profit 376-98 

Difference between consumption of the instrument and of 
wages. The former consumed in the production process, the 
latter outside it 378 

Increase of surplus value and decrease in rate of profit 381 
Multiplication of simultaneous working days 386 
Machinery 389 
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Growth of the constant part of capital in relation to the 
variable part spent on wages = growth of the productivity of 
labour 389 

Proportion in which capital has to increase in order to employ 
the same number of workers if productivity rises 390 

Percentage of total capital can express very different relations 395 

Capital (like property in general) rests on the productivity of 
labour 397 

Increase of surplus labour time. Increase of simultaneous 
working days. (Population) 398 

(population can increase in proportion as necessary labour time 
becomes smaller) 400 

Transition from the process of the production of capital into 
the process of circulation 401 

SECTION TWO : THE C I R CULATION PROCESS OF 
C A P I T A L  401-743 

Devaluation of capital itself owing to increase of productive 
forces 

(Competition) 
Capital as unity and contradiction of the production process 

and the realization process 
Capital as l imit to production. Overproduction 
Demand by the workers themselves 
Barriers to capitalist production 
Overproduction ; Proudhon 
Price of the commodity and labour time 
The capitalist does not sell too dear ; but still above what the 

thing costs him 
Price can faU beiow vaiue without damage to capital 
Number and unit (measure) important in the multiplication of 

prices 
Specific accumulation of capital. (Transformation of surplus 

labour into capital) 
The determination of value and of prices 
The general rate of profit 
If the capitalist merely sells at his own cost of production, then 

it is a transfer to another capitalist. The worker gains almost 
nothing thereby 

Barrier of capitalist production. Relation of surplus labour to 

necessary labour. Proportion of the surplus consumed by 

capital to that transformed into capital 

Devaluation during crises 

402 

413 

414--23 

41 5 

419 

422 

423 

424 

430 

432 

432 

433 

433 

434 

436 

443 

446 
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Late August - Mid-September 1857 





1 .  Production, Consumption, Distribution, 

Exchange (Circulation) 

(1) PRODUCTION 

Independent Individuals. Eighteenth-century Ideas 

The object before us, to begin with, material production. 
Individuals producing in society - hence socially determined 

individual production - is, of course, the point of departure. The 
individual and isolated hunter and fisherman, with whom Smith 
and Ricardo begin, belongs among the unimaginative conceits of 
the eighteenth-century Robinsonades,l which in no way express 
merely a reaction against over-sophistication and a return to a 
misunderstood natural life, as cultural historians imagine. As little 
as Rousseau's contrat social, which brings naturally independent, 
autonomous subjects into relation and connection by contract, 
rests on such naturalism. This is the semblance, the merely 
aesthetic semblance, of the Robinsonades, great and small. It is, 
rather, the anticipation of ' civil society ', in preparation since the 
sixteenth century and making giant strides towards maturity in the 
eighteenth. In this society of free competition, the individual 
appears detached from the natural bonds etc. which in earlier 
historical periods make him the accessory of a definite and limited 
human conglomerate. Smith and Ricardo still stand with both feet 
on the shoulders of the eighteenth-century prophets, in whose 
imaginations this eighteenth-century individual - the product on 
one side of the dissolution of the feudal forms of society, on the 
other side of the new forces of production developed since the 
sixteenth century - appears as an ideal, whose existence they pro­
ject into the past. Not as a historic result but as history's point of 
departure. As the Natural Individual appropriate to their notion 
of human nature, not arising historically, but posited by nature. 
This illusion has been common to each new epoch to this day. 

1. Utopias on the lines of Defoe's Robinson Crusoe. 
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Steuartz avoided this simple-mindedness because as an arist<>e<rat, 
and in antithesis to the eighteenth century, he had in some respects 
a more historical footing. 

The more deeply we go back into history, the more does the 
individual, and hence also the producing individual, appear as 
dependent, as belonging to a greater whole : in a still quite natural 
way in the family and in the family expanded into the clan [Stamm] ; 
then later in the various forms of communal society arising out of 
the antitheses and fusions of the clans. Only in the eighteenth 
century, in ' civil society ', do the various forms of social connected­
ness confront the individual as a mere means towards his private 
purposes, as external necessity. But the epoch which produces this 
standpoint, that of the isolated individual, is also precisely that of 
the hitherto most developed social (from this standpoint, general) 
relations. The human being is in the most literal sense a �&ov 
TtOALTLX6'J,3 not merely a gregarious animal, but an animal which 
can individuate itself only in the midst of society. Production 
by an isolated individual outside society - a rare exception which 
may well occur when a civilized person in whom the social forces 
are already dynamically present is cast by accident into the wilder­
ness - is as much of an absurdity as is the development of language 
without individuals living together and talking to each other. There 
is no point in dwelling on this any longer. The point could go 
entirely unmentioned if this twaddle, which had sense and reason 
for the eighteenth-century characters, had not been earnestly pulled 
back into the centre of the most modern economics by Bastiat,4 
Carey,S Proudhon etc. Of course it is a convenience for Proudhon 
et al. to be able to give a historico-philosophic account of the 

2. Sir James Steuart (1712-80), ' the rational exponent of the Monetary 
and Mercantile System ' (Marx), an adherent of the Stuart cause who went 
into exile in 1 745 and pursued economic studies on the Continent. Author of 
An Inquiry into the Principles of Political Economy, London, 1767 (2 vols), 
Dublin, 1 770 (3 vols - the edition used by Marx). 

3. A political animal. 
4. Frederic Bastiat (1 801-SO), French economist, and 'modem bagman of 

Free Trade ' (Marx). A believer in laissez-faire and the natural harmony of 
interests between labour and capital ; a fierce opponent of socialism in theory 
and in practice (as deputy in the Constituent and Legislative Assemblies of 
1848 to 1851). 

5. Henry Charles Carey (1793-1879), American economist. opponent of 
Ricardian pessimism (' Carey. who does not understand Ricardo ' - Marx). 
believed in state intervention to establish harmony between the interests of 
labour and of capital, and in the tendency of real wages to rise. 
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source of an economic relation, of whose historic origins he is 
ignorant, by inventing the myth that Adam or Prometheus 
stumbled on the idea ready-made, and then it was adopted, etc. 
Nothing is more dry and boring than the fantasies of a locus 
communis.6 

Eternalization of histor.ic relations of production. - Production 
and distribution in general. - Property 

Whenever we speak of production, then, what is meant is always 
production at a definite stage of social development - production 
by social individuals. It might seem, therefore, that in order to 
talk about production at all we must either pursue the process of 
historic development through its different phases, or declare be­
forehand that we are dealing with a specific historic epoch such as 
e.g. modem bourgeois production, which is indeed our particular 
theme. However, all epochs of production have certain common 
traits, common characteristics. Production in general is an ab­
straction, but a rational abstraction in so far as it really brings out 
and fixes the common element and thus saves us repetition. Still, 
this general category, this common element sifted out by com­
parison, is itself segmented many times over and splits into dif­
ferent determinations. Some determinations belong to all epochs, 
others only to a few. [Some] determinations will be shared by the 
most modem epoch and the most ancient. No production will be 
thinkable without them ; however, even though the most developed 
languages have laws and characteristics in common with the least 
developed, nevertheless, just those things which determine their 
development, i.e. the elements which are not general and common, 
must be separated out from the determinations valid for produc­
tion as such, so that in their unity - which arises already from the 
identity of the subject, humanity, and of the object, nature - their 
essential difference is not forgotten. The whole profundity of those 
modem economists who demonstrate the eternity and harmonious­
ness of the existing social relations lies in this forgetting. For 
example. No production possible without an instrument of pro­
duction, even if this instrument is only the hand. No production 
without stored-up, past labour, even if it is only the facility 

6. Of a commonplace (mind). Marx refers here to Bastiat's Harmonies 
economiques, Paris, 1851, pp. 16-19, and Carey's PrincijJles of Political 
Economy, Pt I, Philadelphia, 1837, pp. 7-8. 
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gathered together and concentrated in the hand of the savage by 
repeated practice. Capital is, among other things, also an instru­
ment of production, also objectified, past labour. Therefore 
capital is a general, eternal relation of nature ; that is, if I leave out 
just the specific quality which alone makes ' instrument of pro­
duction '  and ' stored-up labour ' into capital. The entire history 
of production relations thus appears to Carey, for example, as a 
malicious forgery perpetrated by governments. 

If there is no production in general, then there is also no general 
production. Production is always a particular branch of production 
- e.g. agriculture, cattle-raising, manufactures etc. - or it is a 
totality. But political economy is not technology. The relation of 
the general characteristics of production at a given stage of social 
development to the particular forms of production to be developed 
elsewhere (later). Lastly, production also is not only a' particular 
production. Rather, it is always a certain social body, a social 
subject, which is active in a greater or sparser totality of branches 
of production. Nor does the relationship between scientific pre­
sentation and the real movement belong here yet. Production in 
general. Particular branches of production. Totality of production. 

It is the fashion to preface a work of economics with a general 
part - and precisely this part figures under the title ' production' 
(see for example J. St. Mill)' - treating of the general preconditions 
of all production. This general part consists or is alleged to con­
sist of (1) the conditions without which production is not possible. 
I.e. in fact, to indicate nothing more than the essential moments of 
all production. But, as we will see, this reduces itself in fact to a few 
very simple characteristics, which are hammered out into fiat 
tautologies ; (2) the conditions which promote production to a 
greater or lesser degree, such as e.g. Adam Smith's progressive and 
stagnant state of society. While this is of value in his work as an 
insight, to elevate it to scientific significance would require in­
vestigations into the periodization of degrees of productivity in the 
development of individual peoples - an investigation which lies 
outside the proper boundaries of the theme, but, in so far as it does 
belong there, must be brought in as part of the development of 
competition, accumulation etc. In the usual formulation, the 

7. John Stuart Mill (1806--73), English political theorist and economist;  
radical in politics, confusedly and eclectically Ricardian in economics. His 
Principles of Political Economy, London, 1848, begin in Bk I, Ch. 1, with the 
analysis of production. 
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answer amounts to the general statement that an industrial people 
reaches the peak of its production at the moment when it arrives 
at its historical peak generally. In fact. The industrial peak of a 
people when its main concern is not yet gain, but rather to gain. 
Thus the Yankees over the English. Or, also, that e.g. certain races, 
locations, climates, natural conditions such as harbours, soil ferti­
lity etc. are more advantageous to production than others. This 
too amounts to the tautology that wealth is more easily created 
where its elements are subjectively and objectively present to a 
greater degree. 

But none of all this is the economists' real concern in this general 
part. The aim is, rather, to present production - see e.g. Mill - as 
distinct from distribution etc., as encased in eternal natural laws 
independent of history, at which opportunity bourgeois relations 
are then quietly smuggled in as the inviolable natural laws on which 
society in the abstract is founded. This is the more or less con­
scious purpose of the whole proceeding. In distribution, by con­
trast, humanity has allegedly permitted itself to be considerably 
more arbitrary. Quite apart from this crude tearing-apart of pro­
duction and distribution and of their real relationship, it must be 
apparent from the outset that, no matter how differently distribu­
tion may have been arranged in different stages of social develop­
men�, it must be possible here also, just as with production, to 
single out common characteristics, and just as possible to con­
found or to extinguish all historic differences under general human 
laws. For example, the slave, the serf and the wage labourer all 
receive a quantity of food which makes it possible for them to 
exist as slaves, as serfs, as wage labourers. The conqueror who lives 
from tribute, or the official who lives from taxes, or the landed 
proprietor and his rent, or the monk and his alms, or the Levite 
and his tithe, all receive a quota of social production, which is 
determined by other laws than that of the slave's, etc. The two 
main points which all economists cite under this rubric are : (1) 
property ; (2) its protection by courts, police, etc. To this a very 
short answer may be given : 

to 1. All production is appropriation of nature on the part of an 
individual within and through a specific form of society. In this 
sense it is a tautology to say that property (appropriation) is a 
precondition of production. But it is altogether ridiculous to leap 
from that to a specific form of property, e.g. private property. 
(Which further and equally presupposes an antithetical form, 
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non-property.) History rather shows co�on property (e.g. in 
India, among the Slavs, the early Celts, etc.) to be the more8 
original form, a form which long continues to play a significant 
role in the shape of communal property. The question whether 
wealth develops better in this or another form of property is still 
quite beside the point here. But that there can be no production 
and hence no society where some form of property does not exist 
is a tautology. An appropriation which does not make something 
into property is a contradictio in subjecto. 

to 2. Protection of acquisitions etc. When these trivialities are 

reduced to their real content, they tell more than their preachers 
know. Namely that every form of production creates its own legal 
relations, form of government, etc. In bringing things which are 

organically related into an accidental relation, into a merely re­

flective connection, they display their crudity and lack of con­
ceptual understanding. All the bourgeois economists are aware of 
is that production can be carried on better under the modem 
police than e.g. on the principle of might makes right. They forget 
only that this principle is also a legal relation, and that the right of 
the stronger prevails in their ' constitutional republics ' as well, only 
in another form. 

When the social conditions corresponding to a specific stage of 
production are only just arising, or when they are already dying 
out, there are, naturally, disturbances in production, although to 
different degrees and with different effects. 

To summarize : There are characteristics which all stages of 
production have in common, and which are established as general 
ones by the mind ; but the so-called general preconditions of all 
production are nothing more than these abstract moments with 
which no real historical stage of production can be grasped. 

(2) THE GENERAL RELATION OF PRODUCTION TO 

DISTRIBUTION, EXCHANGE, CONSUMPTION 

Before going further in the analysis of production, it is necessary 
to focus on the various categories which the economists line up 
next to it. 

The obvious, trite notion : in production the members of society 
appropriate (create, shape) the products of nature in accord with 
human needs ; distribution determines the proportion in which the 

8. MEW XIll omits 'more'. 
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individual shares in the product; exchange delivers the particular 
products into which the individual desires to convert the portion 
which distribution has assigned to him; and finally, in consump­
tion, the products become objects of gratification, of individual 
appropriation. Production creates the objects which correspond 
to the given needs ; distribution divides them up according to social 
laws ; exchange further parcels out the already divided shares in 
accord with individual needs ; and finally, in consumption, the 
product steps outside this social movement and becomes a direct 
object and servant of individual need, and satisfies it in being con­
sumed. Thus production appears as the point of departure, con­
sumption as the conclusion, distribution and exchange as the 
middle, which is however itself twofold, since distribution is 
determined by society and exchange by individuals. The person 
objectifies himself in production, the thing subjectifies itself in the 
person9 ; in distribution, society mediates between production and 
consumption in the form of general, dominant determinants ; in 
exchange the two are mediated by the chance characteristics of the 
individual. 

Distribution determines the relation in which products fall to 
individuals (the amount) ; exchange determines the production1o 
in which the individual demands the portion allotted to him by 
distribution. 

Thus production, distribution, exchange and consumption 
form a regular syllogism ; production is the generality, distri­
bution and exchange the particularity, and consumption the 
singularity in which the whole is joined together. This is admittedly 
a coherence, but a shallow one. Production is determined by 
general natural laws, distribution by social accident, and the 
latter may therefore promote production to a greater or lesser 
extent ; exchange stands between the two as formal social move­
ment ; and the concluding act, consumption, which is conceived 
not only as a terminal point but also as an end-in-itself, actually 
belongs outside economics except in so far as it reacts in tum 
upon the point of departure and initiates the whole process anew. 

The opponents of the political economists - whether inside or 
outside its realm - who accuse them of barbarically tearing apart 
things which belong together, stand either on the same ground as 
they, or beneath them. Nothing is more common than the re-

9. MEWXllI substitutes 'in consumption '. 
10. MEW XllI substitutes ' products ', 
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proach that the political economists view production too much 
as an end in itself, .that distribution is just as important. This 
accusation is based precisely on the economic notion that the 
spheres of distribution and of production are independent, auto­
nomous neighbours. Or that these moments were not grasped in 
their unity. As if this rupture had made its way not from reality 
into the textbooks, but rather from the textbooks into reality, 
and as if the task were the dialectic balancing of concepts, and 
not the grasping of real relations I 

[Consumption and Production] 

(at) Production is also immediately consumption. Twofold con­
sumption, subjective and objective : the individual not only 
develops his abilities in production, but also expends them, uses 
them up in the act of production, just as natural procreation is a 
consumption of life forces. Secondly : consumption of the means 
of production, which become worn out through use, and are 
partly (e.g. in combustion) dissolved into their elements again. 
Likewise, consumption of the raw material, which loses its 
natural form and composition by being used up. The act of pro­
duction is therefore in all its moments also an act of consumption. 
But the economists admit this. Production as directly identical 
with consumption, and consumption as directly coincident with 
production, is termed by them productive consumption. This 
identity of production and consumption amounts to Spinoza's 
thesis : determinatio est negatio,u 

But this definition of productive consumption is advanced 
only for the purpose of separating consumption as identical with 
production from consumption proper, which is conceived rather 
as the destructive antithesis to production. Let us therefore 
examine consumption proper. 

Consumption is also immediately production, just as in nature 
the consumption of the elements and chemical substances is the 
production of the plant. It is clear that in taking in food, for 
example, which is a form of consumption, the human being 
produces his own body. But this is also true of every kind of con-

1 1 .  'Determination is negation ', i.e., given the undifferentiated self-identity 
of the universal world substance, to attempt to introduce particular deter­
minations is to negate this self-identity. (Spinoza, Letters, No. SO, to J. Jelles, 
2 June 1674.) 
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sumption which in one way or another produces human beings 
in some particular aspect. Consumptive production. But, says 
economics, this production which is identical with consumption 
is secondary, it is derived from the destruction of the prior pro­
duct. In the former, the producer objectified himself, in the latter, 
the object he created personifies itself. Hence this consumptive 
production - even though it is an immediate unity of production 
and consumption - is essentially different from production 
proper. The immediate unity in which production coincides with 
consumption and consumption with production leaves their 
immediate duality intact. 

Production, then, is also immediately consumption, consump­
tion is also immediately production. Each is immediately its 
opposite. But at the same time a mediating movement takes place 
between the two. Production mediates consumption ; it creates 
the latter's material ; without it, consumption would lack an 
object. But consumption also mediates production, in that it 
alone creates for the products the subject for whom they are 
products. The product only obtains its ' last finish '12 in consump­
tion. A railway on which no trains run, hence which is not used 
up, not consumed, is a railway only 8\)VOCf.L�L,13 and not in reality. 
Without production, no consumption ; but also, without con­
sumption, no production ; since production would then be pur­
poseless. Consumption produces production in a double way, (1) 
because a product becomes a real product only by being con­
sumed. For example, a garment becomes a real garment only 
in the act of being worn ; a house where no one lives is in fact not 
a real house ; thus the product, unlike a mere natural object, 
proves itself to be, becomes, a product only through consumption. 
Only by decomposing the product does consumption give the 
product the finishing touch ; for the product is production not as14 
objectified activity, but rather only as object for the active 
subject ; (2) because consumption creates the need for new pro­
duction, that is it creates the ideal, internally impelling cause for 
production, which is its presupposition. Consumption creates the 
motive for production; it also creates the object which is active 
in production as its determinant aim. If it is clear that production 

12. In English in the original. 
13. 'Potentially '. O. Aristotle, MetaphysiCS Bk VIII, Ch. 6, 2. 
14. The manuscript has :  'for the product is production not only as • •  .'. 

MEW XIll substitutes : • for the product is a product not as • •  .'. 
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offers consumption its external object, it is therefore equally clear 
that consumption ideally posits the object of production as an 
internal image, as a need, as drive and as purpose. It creates the 
objects of production in a still subjective form. No production 
without a need. But consumption reproduces the need. 

Production, for its part, correspondingly (1) furnishes the 
material and the object for consumption.1S  Consumption without 
an object is not consumption ; therefore, in this respect, production 
creates, produces consumption. (2) But the object is not the only 
thing which production creates for consumption. Production also 
gives consumption its specificity, its character, its finish. Just as 

consumption gave the product its finish as product, so does 
production give finish to consumption. Firstly, the object is not 
an object in general, but a specific object which must be consumed 
in a specific manner, to be mediated in its turn by production 
itself. Hunger is hunger, but the hunger gratified by cooked meat 
eaten with a knife and fork is a 'different hunger from that which 
bolts down raw meat with the aid of hand, nail and tooth. Pro­
duction thus produces not only the object but also the manner of 
consumption, not only objectively but also SUbjectively. Pro­
duction thus creates the consumer. (3) Production not only 
supplies a material for the need, but it also supplies a need for 
the material. As soon as consumption emerges from its initial 
state of natural crudity and immediacy - and, if it remained at 
that stage, this would be because production itself had been 
arrested there - it becomes itself mediated as a drive by the object. 
The need which consumption feels for the object is created by 
the perception of it. The object of art - like every other product 
- creates a public which is sensitive to art and enjoys beauty. 
Production thus not only creates an object for the subject, but 
also a subject for the object. Thus production produces con­
sumption (1) by creating the material for it ; (2) by determining 
the manner of consumption ; and (3) by creating the products, 
initially posited by it as objects, in the form of a need felt by the 
consumer. It thus produces the object of consumption, the manner 
of consumption and the motive of consumption. Consumption 
likewise produces the producer's inclination by beckoning to him 
as ali aim-determining need. 

The identities between consumption and production thus 
appear threefold : 

15. The manuscript has ' for production'. 
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(1) Immediate identity: Production is consumption, consump­
tion is production. Consumptive production. Productive con­
sumption. The political economists call both productive consump­
tion. But then make a further' distinction. The first figures as 
reproduction, the second as productive consumption. All investi­
gations into the first concern productive or unproductive labour; 
investigations into the second concern productive or non-pro­
ductive consumption. 

(2) [In the sense] that one appears as a means for the other, 
is mediated by the other : this is expressed as their mutual de­
pendence ; a movement which relates them to one another, 
makes them appear indispensable to one another, but still leaves 
them external to each other. Production creates the material, as 
external object, for consumption ; consumption creates the need, 
as internal object, as aim, for production. Without production no 
consumption ; without consumption no production. [This identity] 
figures in economics in many different forms. 

(3) Not only is production immediately consumption and 
consumption immediately production, not only is production a 
means for consumption and consumption the aim of production, 
i.e. each supplies the other with its object (production supplying 
the external object of consumption, consumption the conceived 
object of production) ; but also, each of them, apart from being 
immediately the other, and apart from mediating the other, in 
addition to this creates the other in completing itself, and creates 
itself as the other. Consumption accomplishes the act of pro­
duction only in completing the product as product by dissolving 
it, by consuming its independently material form, by raising the 
inclination developed in the first act of production, through 
the need for repetition, to its finished form ; it is thus not only the 
concluding act in which the product becomes product, but also 
that in which the producer becomes producer. On the other side, 
production produces consumption by creating the specific manner 
of consumption ; and, further, by creating the stimulus of con­
sumption, the ability to consume, as a need. This last identity, as 
determined under (3), [is] frequently cited in economics in the 
relation of demand and supply, of objects and needs, of socially 
created and natural needs. 

Thereupon, nothing simpler for a Hegelian than to posit pro­
duction and consumption as identical. And this has been done 
not only by socialist belletrists but by prosaic economists them-
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selves, e.g. Say16 ;  in the form that when one looks at an entire 
people, its production is its consumption. Or, indeed, at humanity 
in the abstract. Storch17  demonstrated Say's error, namely 
that e.g. a people does not consume its entire product, but also 
creates means of production, etc. , fixed capital? etc. To regard 
society as one single subject is, in addition, to look at it wrongly ; 
speculatively. With a single subject, production and consump­
tion appear as moments of a single act. The important thing 
to emphasize here is only that, whether production and con­
sumption are viewed as the activity of one or of many individuals, 
they appear in any case as moments of one process, in which 
production is the real point of departure and hence also the 
predominant moment. Consumption as urgency, as need, is itself 
an intrinsic moment of productive activity. But the latter is the 
point of departure for realization and hence also its predominant 
moment ; it is the act through which the whole process again 
runs its course. The individual produces an object and, by con­
suming it, returns to himself, but returns as a productive and self­
reproducing individual. Consumption thus appears as a moment 
of production. 

In society, however, the producer's relation to the product, once 
the latter is finished, is an external one, and its return to the subject 
depends on his relations to other individuals. He does not come 
into possession of it directly. Nor is its immediate appropriation 
his purpose when he produces in society. Distribution steps 
between the producers and the products, hence between pro­
duction and consumption, to determine in accordance with social 
laws what the producer's share will be in the world of products. 

Now, does distribution stand at the side of and outside prodw> 
tion as an autonomous sphere? 

Distribution and production 

(ht) When one examines the usual works of economics, it is 
immediately striking that everything in them is posited doubly. 

16. Jean-Baptiste Say (1767-1832), ' the inane Say ', who 'superficially con­
densed political economy into a textbook ' (Marx), a businessman who 
popularized and vulgarized the doctrines of Adam Smith in his Traite 
d'economie polilique, Paris, 1803. 

17. Heinrich Friedrich Storch (1766-1835), Professor of Political Economy 
in the Russian Academy of Sciences at St Petersburg. Say issued Storch's 
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For example, ground rent, wages, interest and profit figure 
under distribution, while land, labour and capital figure under 
production as agents of production. In the case of capital, now, 
it is evident from the outset that it is posited doubly, (1) as agent 
of production, (2) as source of income, as a determinant of specific 
forms of distribution. Interest and profit thus also figure as such 
in production, in so far as they are forms in which capital 
increases, grows, hence moments of its own production. Interest 
and profit as forms of distribution presuppose capital as agent of 
production. They are modes of distribution whose presupposition 
is capital as agent of production. They are, likewise, modes of 
reproduction of capital. 

The category of wages, similarly, is the same as that which is 
examined under a different heading as wage labour : the char­
acteristic which labour here possesses as an agent of production 
appears as a characteristic of distribution. If labour were not 
specified as wage labour, then the manner in which it shares in the 
products would not appear as wages ; as, for example, under 
slavery. Finally, to take at once the most developed form of 
distribution, ground rent, by means of which landed property 
shares in the product, presupposes large-scale landed property 
(actually, large-scale agriculture) as agent of production, and not 
merely land as such, just as wages do not merely presuppose 
labour as such. The relations and modes of distribution thus 
appear merely as the obverse of the agents of production. An 
individual who participates in production in the form of wage 
labour shares in the products, in the results of production, in the 
form of wages. The structure [Gliederung] of distribution is com­
pletely determined by the structure of production. Distribution is 
itself a product of production, not only in its object, in that only 
the results of production can be distributed, but also in its form, in 
that the specific kind of participation in production determines the 
specific forms of distribution, i.e. the pattern of participation in 

. distribution. It is altogether an illusion to posit land in production, 
ground rend in distribution, etc. 

Thus, economists such as Ricardo, who are the most frequently 
accused of focusing on production alone, have defined distri­
bution as the exclusive object of economics, because they instine-

work Cours d'ecorwmie politi que with critical notes in 1 823 ; he attacked Say's 
interpretation of his views in Considerations sur la nature flu rellenu national, 
Paris, 1824, pp. I44-S9. 
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tively conceived the forms of distribution as the most specific 
expression into which the agents of production of a given society 
are cast. 

To the single individual, of course, distribution appears as a 
social law which determines his position within the system of 
production within which he produces, and which therefore 
precedes production. The individual comes into the world posses­
sing neither capital nor land. Social distribution assigns him at 
birth to wage labour. But this situation of being assigned is itself 
a consequence of the existence of capital and landed property as 
independent agents of production. 

As regards whole societies, distribution seems to precede pro­
duction and to determine it in yet another respect, almost as if 
it were a pre-economic fact. A conquering people divides the land 
among the conquerors, thus imposes a certain distribution and 
form of property in land, and thus determines production. Or it 
enslaves the conquered and so makes slave labour the foundation 
of production. Or a people rises in revolution and smashes the 
great landed estates into small parcels, and hence, by this new 
distribution, gives production a new character. Or a system of 
laws assigns property in land to certain families in perpetuity, or 
distributes labour [as] a hereditary privilege and thus confines it 
within certain castes. In aU these cases, and they are all historical, 
it seems that distribution is not structured and determined by 
production, but rather the opposite, production by d�stribution. 

In the shallowest conception, distribution appears as the 
distribution of products, and hence as further removed from and 
quasi-independent of production. But before distribution can be 
the distribution of products, it is : (1) the distribution of the 
instruments of production, and (2), which is a further specification 
of the same relation, the distribution of the members of the 
society among the different kinds of production. (Subsumption 
of the individuals under specific relations of production.) The 
distribution of products is evidently only a result of this distri­
bution, which is comprised within the process of production itself 
and determines the structure of production. To examine pro­
duction while disregarding this internal distribution within it is 
obviously an empty abstraction ; while conversely, the distribution 
of products follows by itself from this distribution which forms an 
original moment of production. Ricardo, whose concern was to 
grasp the specific social structure of modem production, and who 
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is the economist of production par excellence, declares for pre­
cisely that reason that not production but distribution is the 
proper study of modem economics.1 S  This again shows the 
ineptitude of those economists who portray production as an 
eternal truth while banishing history to the realm of distribution. 

The question . of the relation between this production-deter­
mining distribution, and production, belongs evidently within 
production itself. If it is said that, since production must begin 
with a certain distribution of the instruments of production, 
it follows that distribution at least in this sense precedes and 
forms the presupposition of production, then the reply must be 
that production does indeed have its determinants and precondi­
tions, which form its moments. At the very beginning these may 
appear as spontaneous, natural. But by the process of production 
itself they are transformed from natural into historic determinants, 
and if they appear to one epoch as natural presuppositions of 
production, they were its historic product for another. Within 
production itself they are . constantly being changed. The appli­
cation of machinery, for example, changed the distribution of 
instruments of production as well as of products. Modem large­
scale landed property is itself the product of modern commerce 
and of modern industry, as well as of the application of the latter 
to agriculture. 

The questions raised above all reduce themselves in the last 
instance to the role played by general-historical relations in 
production, and their relation to the movement of history gener­
ally. The question evidently belongs within the treatment and 
investigation of production itself. 

Still, in the trivial form in which they are raised above, they 
can be dealt with equally briefly. In all cases of conquest, three 
things are possible. The conquering people subjugates the con­
quered under its own mode of production (e.g. the English in 
Ireland in this century, and partly in India) ; or it leaves the old 
mode intact and contents itself with a tribute (e.g. Turks and 
Romans) ;  or a reciprocal interaction takes place whereby some­
thing new, a synthesis, arises (the Germanic conquests, in part). 
In all cases, the mode of production, whether that of the con­
quering people, that of the conquered, or that emerging from the 
fusion of both, is decisive for the new distribution which arises. 

18. David Ricardo, On the Principles of Political Economy and Taxation. 3rd 
edn, London, 1821, preface, p.v. 
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Although the latter appears as a presupposition of the new period 
of production, it is thus itself in turn a product of production, 
not only of historical production generally, but of the specific 
historic mode of production. 

The Mongols, with their devastations in Russia, e.g., were 
acting in accordance with their production, cattle-raising, for 
which vast uninhabited spaces are a chief precondition. The 
Germanic barbarians, who lived in isolation on the land and for 
whom agriculture with bondsmen was the traditional production, 
could impose these conditions on the Roman provinces all the 
more easily as the concentration of landed property which had 
taken place there had already entirely overthrown the earlier 
agricultural relations. 

It is a received opinion that in certain periods people lived from 
pillage alone. But, for pillage to be possible, there must be some­
thing to be pillaged, hence production. And the mode of pillage 
is itself in turn determined by the mode of production. A stock­
jobbing nation, for example, cannot be pillaged in the same 
manner as a nation of cow-herds. 

To steal a slave is to steal the instrument of production directly. 
But then the production of the country for which the slave is stolen 
must be structured to allow of slave labour, or (as in the southern 
part of America etc.) a mode of production corresponding to the 
slave must be created. 

Laws may perpetuate an instrument of production, e.g. land, 
in certain families. These laws achieve economic significance 
only when large-scale landed property is in harmony with the 
society's production, as e.g. in England. In France, small-scale 
agriculture su..rvived despite the great landed estates, hence the 
latter were smashed by the revolution. But can laws perpetuate 
the small-scale allotment? Despite these laws, ownership is again 
becoming concentrated. The influence of laws in stabilizing 
relations of distribution, and hence their effect on production, 
requires to be determined in each specific instance. 

(c1) Exchange, Finally, and Circulation 

Exchange and production 

Circulation itself [is] merely a specific moment of exchange, or 
[it is] also exchange regarded in its totality. 
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In so far as exchange is merely a moment mediating between 
production with its production-determined distribution on one 
side and consumption on the other, but in so far as the latter 
itself appears as a moment of production, to that extent is 
exchange obviously also included as a moment within the latter. 

It is clear, firstly, that the exchange of activities and abilities 
which takes place within production itself belongs directly to 
production and essentially constitutes it. The same holds, secondly, 
for the exchange of products, in so far as that exchange is the 
means of finishing the product and making it fit for direct con­
sumption. To that extent, exchange is an act comprised within 
production itself. Thirdly, the so-called exchange between dealers 
and dealers is by its very organization entirely determined by 
production, as well as being itself a producing activity. Exchange 
appears as independent of and indifferent to production only in 
the final phase where the product is exchanged directly for con­
sumption. But (1) there is no exchange without division of labour, 
whether the latter is spontaneous, natural, or already a product of' 
historic development ; (2) private exchange presupposes private 
production ; (3) the intensity of exchange, as well as its extension 
and its manner, are determined by the development and structure 
of production. For example. Exchange between town and country ; 
exchange in the country, in the town etc. Exchange in all its 
moments thus appears as either directly comprised in production 
or determined by it. 

The conclusion we reach is not that production, distribution, 
exchange and consumption are identical, but that they all form 
the members of a totality, distinctions within a unity. Production 
predominates not only over itself, in the antithetical definition 
of production, but over the other moments as well. The process 
always returns to production to begin anew. That exchange and 
consumption cannot be predominant is self-evident. Likewise, 
distribution as distribution of products ; while as distribution of 
the agents of production it is itself a moment of production. A 
definite production thus determines a definite consumption, 
distribution and exchange as well as definite relations between 
these different moments. Admittedly, however, in its one-sided 
form, production is itself determined by the other moments. For 
example if the market, i.e. the sphere of exchange, expands, then 
production grows in quantity and the divisions between its 
different branches become deeper. A change in distribution 
















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































